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Dear Licensees,

Re: Advertisementsissued in respect of
first-hand residential properties

The Estate Agents Authority (“EAA”) noticed thairse estate agents
have reportedly breached the law when issuing &éideetents in respect
of first-hand residential properties. The EAA wouide to remind
licensees that Practice Circular No.13-04(CR) (“Bractice Circular”)
issued in light of the requirements under the Redidl Properties
(First-hand Sales) Ordinance (“the Ordinance”) hBasady come into
effect since 29 April. Licensees must comply witle tPractice Circular
and the Ordinance when they sell and promote Hiasid residential
properties.

According to the Practice Circular, estate ageocasnpanies must
obtain the written consent of the vendor beforeythssue any
advertisement or promotional material. When pregpmaterials to assist
vendors to promote a development, licensees mist & reasonable
steps to verify the accuracy of the informationteared in such materials,
and before issuance, obtain the vendor’'s expredgsreament in writing
of the accuracy and completeness of the particatamsained therein, and
ensure that the relevant requirements of the Ondmare complied with.

If licensees fail to comply with the Practice Ciany they may be
subject to disciplinary actions by the EAA. Liceaeseshould, therefore,
read the Practice Circular carefully and refer he tset of relevant
“Questions and Answers” and “checklist for licerseprepared by the
EAA for the trade, which are available at the EAAigebsite.
(http://www.eaa.org.hk/Compliance/Practicecirculatst/101/language/
en-HK/Default.aspk

Moreover, part 3 of the Ordinance stipulates dedaiprovisions
regarding advertisements in respect of first-haegldential properties.
Licensees should read the Ordinance for a bettderstanding of the
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provisions relating to their practice, and whiche aequired to be
observed or complied with. The full version of Bedinance is available
atwww.leqgislation.gov.hk
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